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ADDENDUM 1 
DATE:  June 12, 2017  
   
REFERENCE: City of Rockville  
 Request for Proposal: RFP 34-17 

Comprehensive Actuarial and Consulting Services  
   
 Scheduled Submittal Deadline: Monday, June 26, 2017 at 2:00 P.M. (EST) 
   

 

 

Questions & Answers 

 
1. The City of Rockville provided a sample agreement.  Is the sample open to negotiation to modify some of its 

terms and conditions, including limitation of liability? 

Any exception(s) shall be clearly marked and explained in your proposal response.  The City of Rockville 

reserves the right to approve or reject any exception(s) taken to the specifications contained in the Request 

for Proposals.  If the proposal is rejected due to exception(s), the rejection taken shall be final and no 

further action shall be taken. 

2. Is there a vendor currently or has previously provided these services to the City of Rockville?  If so, who is the 

vendor and are they eligible to compete for this opportunity? 

The current vendor is Korn Ferry, previously the Hay Group. They are eligible to compete for this 

opportunity. 

3. Who is the current contractor? 

Please see the response provided in question no. 2 of this addendum. 

4. How long has the current vendor performed the services? 

The current vendor has performed services for 5 years. 

5. Is the current vendor eligible to participate in this RFP process? 

Yes, the current vendor is eligible to participate. 

6. Why are these services out to bid? Are they due to the expiration of the current contract or for other reasons? 

Services are still required and the current contract is set to expire. 

7. Was the work required in prior years similar to that described in the current RFP? Are there any improvements, or 

additional services that the City is seeking? 
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The work required in previous years is similar to what is described in the RFP.  Additional work will be 

required due to new accounting standards. 

8. In order to assist us in gaining a clear understanding of the scope of work, can you provide the amount of the total 

level of effort (hours of work) and annual fees paid to the current actuarial vendor in 2015 and 2016? 

a. In particular, if available, please provide the separate fees / hours for different services included in the current 

vendor’s contract (for example, pension valuation, OPEB valuation, experience study, additional services, 

etc.). 

The City does not know the number of hours or level of work effort that the actuarial firm spends. For the 

fee information, you can obtain this information by following the City’s MPIA procedures at the link 

below: 

http://www.rockvillemd.gov/index.aspx?nid=145 

9. Can you provide a copy of the most recent Pension Valuation report, OPEB valuation report and Experience 

Study report? 

All reports are available for review at the following link: 

http://www.rockvillemd.gov/index.aspx?nid=1229 

10. What type and format of data is typically provided to the actuarial consultant for review? When the data is 

typically provided to the actuarial consultant for review?   

Whatever data is requested by the Actuary is provided by the 3rd party recordkeeper.  Data is provided 

after the close of the plan year at July 1. 

11. How many meetings at the client site are required per year in the RFP? Please provide us with the address where 

those meetings will take place. 

Generally, there is 1 meeting held annually.  More meetings may be required if additional work is 

requested.  Meetings take place at Rockville City Hall, 111 Maryland Avenue, Rockville, MD. 20850. 

12. Is there a particular reason, or reasons why the City does not include specific MWBE goals, or language to 

encourage meaningful MWBE professional service contract participation on their Actuarial RFPs? 

The City of Rockville currently does not have a legally mandated minority participation program where 

specific goals are established, required, and/or evaluated.  The City does have a Minority, Female, Disabled 

(MFD) outreach program and highly encourages vendor participation for all City solicitations.  

13. Would the City accept and consider selecting a proposal that contains meaningful professional services MBE 

subcontractor participation? 

Please see the response provided in questions no. 12 of this addendum. 

14. Would meaningful MBE contract participation receive favorable consideration in the evaluation process? 

Please see the response provided in questions no. 12 of this addendum. 

http://www.rockvillemd.gov/index.aspx?nid=145
http://www.rockvillemd.gov/index.aspx?nid=1229
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Task A:  Experience Study 

15. As the formal study is due to be presented to the Board at the November 2019 meeting, should the experience 

study be limited to just two plan years (P.7. referenced 7/1/2015 to 7/1/2017) or should it be for four years 

(7/1/2015 to 7/1/2019), in keeping with the prior experience study which covered four years (April 1, 2011 to July 

1, 2015)? 

The City’s current experience study covered plan years through 7/1/2015. The Board was looking to 

accelerate the next study period and reduce a five-year study period to a three-year study period. 7/1/16, 

7/1/17, 7/1/18 to be presented November 2019. 

16. Will data that was used in the prior experience studies be made available to permit an analysis of longer-term 

trends? 

Yes, the City’s data is record kept by a third-party Prudential Retirement.  As much data as Prudential has 

can be made available to the actuary. 

Task B:  Actuarial Valuation Report for the Trust 

17. Does the City have a preference for the measurement date for the biennial valuation given the reporting 

requirements under GASB 74 & 75? 

Measurement date should be plan year date July 1. 

Task C: Ongoing Services for Pension and Trust 

 
18. Can the City provide a summary of the number of times the current consultant has appeared before the Mayor and 

Council over the last 4 years? 

The consultant has not appeared before the Mayor and Council within the past 4 years. 

19. To gauge the level of effort that may be needed under this task, can the City provide examples of the types of 

consulting services that have been requested over the last few years? 

Generally, the additional types of consulting/cost analysis revolves around plan benefit changes. An 

example can be the cost analysis in the City’s starting a DROP program or changing the OPEB benefit to a 

fixed contribution to retirees as opposed to retirees receiving the same benefit as active employees. Any 

plan design changes that the City needs a cost estimate on would be the additional work we’d ask the 

actuary to perform. 

20. How has the Board and staff been apprised of current trends historically?  Does the City prefer to have in person 

meetings or to receive memoranda or prepared reading materials? 

In the recent past, the actuary only attended one meeting a year when they present the valuation report 

and/or experience study to the Board. Memoranda, reading materials or additional in person attendance 

are all channels that are acceptable for communication between the actuary and the Board. 

 
 

Please sign below to acknowledge receipt of addendum and return with your proposal. 
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Sincerely, 

 

 

 

Jessica J. Blow, CPPB, MBA 

Director of Procurement 

 

 

 

Company Name  Authorized Signature 

 

 

  

Date   

 


